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Performance

• Net profit increased more than 

threefold

• Strong cash flow

• Improved balance sheet

o No debt

o Elph facility extended to 

30 April 2019

• No significant intangible assets

NPAT

$8.5m
FOR FY2017
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Capital Management

• First dividend paid in over a decade

• Franking credits available

• Shareholder purchase plan enabled 

top-up opportunity, raising $473,000

• Share Sale Facility sold 389,629 

shares for 518 shareholders

DIVIDEND

0.5c
FOR FY2017
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About Engenco

• Well established businesses 

specialising in the Power and 

Propulsion and the Rail and Road 

sectors 

• Servicing the resources, rail, 

transport, defence, maritime and 

power generation industries 
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• A group of diverse industrial 

businesses with strong engineering 

capabilities

• Operating across Australia, Europe, 

Asia and the Americas
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Financial highlights of the year
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Final Dividend: 0.5c
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Operational highlights for the year

• Driving a culture of personal responsibility for Workplace Health and Safety through 

our safety management system and safety brand ‘MakeSafe’

• Buoyant Power and Propulsion components and parts sales into the defence 

industry and new market entry

• Completed development of new higher air volume turbocharger

• Strong Gemco Rail performance capitalising on larger rail operators’ increased 

maintenance outsourcing led to EBITDA more than double the previous year

• Increased utilisation rates and productivity improvements in Momentum business

• Investment in modernising training assets helped set CERT training delivery above 

competitors

• New, unique design Convair steel tanker well received by customers
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Rail and Road

Divisional structure

Power and Propulsion
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Revenue and EBIT

Revenue by business $m 

Drivetrain Power &  

Propulsion 37,639

CERT 9,370

Hedemora Turbo &  

Diesel 7,079

Total Momentum 10,493

Gemco Rail 51,303

Convair 13,507
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Revenue* by business unit $’000 Consolidated EBIT* $’000

* From continuing operations
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Achievements

• Captured demand in the mining sector

• Maintained good volumes in the defence sector

• Enhanced distribution agreements with key 

suppliers

Outlook

• Further growth prospects, particularly in the 

mining sector

• Expanded Mobile Powertrain product portfolio

• New product offerings in the Power & 

Compression business
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Overview

• Mobile Powertrain genuine component and 

spare parts distribution

• Maintenance, repair and overhaul work

• Technical and engineering services
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Achievements

• Development of high performance HS7800 

Turbocharger

• Early life-cycle development of HS Turbocharger 

markets

• Ongoing support of the Hedemora Diesel 

Engines

Outlook

• New generation large engine turbocharger 

developed and in early stage life-cycle

• Continued life-extension support for Hedemora 

Diesel Engines
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Overview

• Hedemora Diesel Engines full aftermarket 

services, reconditioning and engineering 

support

• Design, manufacture and supply of a 

range of HS Turbocharger products
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Achievements

• Strong revenue growth in the Forrestfield (Perth) 

wheel and bearing refurbishment shops

• Increased utilisation of the PQGY wagon fleet

• Establishment of alliances with major rail 

equipment manufacturers

Outlook

• Anticipated growth in rail freight sector

• Expanded components and spares product 

range 

• Further growth opportunities with key customers 

through Gemco Rail’s strategic locations
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Overview

• Locomotive and wagon maintenance and 

refurbishment services

• Rail sector wheelset, bearing and bogie 

services

• Engineering, design and manufacturing 

services
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Achievements

• Revenue growth from the provision of rail 

operations workforce services to national freight 

rail operators seeking outsourced solutions

• Reduction in operational costs delivering 

improved profitability for the business

Outlook

• Revenue growth opportunities from the provision 

of rail operations workforce services, as national 

freight rail operators continue to seek flexible 

staffing arrangements

• Rail infrastructure projects ramping-up
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Overview

• Highly skilled rail operations personnel

• Track protection services

• Rail infrastructure maintenance services
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Achievements

• Significant investment in compliance and 

courseware development during the period

• Solid revenue performance in Eastern States 

whilst WA remained subdued after reduction in 

government funding

• Expansion of the national branch footprint and 

increased scope of services provided

Outlook

• Potential for growth as the National Regulator 

increases focus on compliance

• Likely increase in government-funded training 

programmes

• Infrastructure projects driving training 

requirements
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Overview

• Registered Training Organisation (RTO)

• Nationally recognised training services

• Development and implementation of 

training programs
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Achievements

• Improved production efficiency (including a new 

tanker design) resulting in cost savings

• Growth in quality and quantity of orders towards 

the end of the reporting period

• Steady growth in the fleet servicing and 

maintenance & repairs business

Outlook

• Further development of the Convair high-quality 

product and associated technologies

• Potential for revenue growth from a general 

resurgence in the construction industry
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Overview

• Design and manufacture of dry bulk goods 

tankers for road transportation

• Distribution of imported aluminium dry bulk 

tankers

• Maintenance, repair and overhaul, parts 

sales and servicing capability
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People and culture

• A healthy, productive and resilient workforce

• All employees have an active role in promoting a safe workplace through OHS 

forums, safety committees at major sites and encouraging hazard reporting

• Online training courses up-skilling employees

• Investment in developing future leaders

• Employer-supported further education

• Contemporary Equal Employment Opportunities (EEO) policies

• An industry-leading Employee Assistance Program
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Group strategy
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D E V E L O P  P E R S O N N E L

G R A N U L A R  

O P E R A T I O N A L  

P E R F O R M A N C E  

A N A L Y S I S

E X P A N D  P R O D U C T  

O F F E R I N G S

D R I V E  E F F I C I E N C I E S  A N D  

C U S T O M E R  S E R V I C E

I N C R E A S E  P E N E T R A T I O N  O F  

M A J O R  C U S T O M E R  B A S E

SUSTAIN

DEVELOP

EXPAND

GROW
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Outlook

• Positive momentum from FY17 continuing

• Continuing buoyant business conditions in most markets

• Strong cash generation

• Continued financial discipline and efficiency gains

• Elph loan fully repaid, currently undrawn

• Group revenue and business profitability ahead of management expectations

• Material improvement in FY18 result anticipated

o Assumes economic conditions remain positive
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Disclaimer

This Presentation has been prepared by Engenco Limited (ABN 99 120 432 144) (Engenco) for general background information purposes only and is current as at the date 

of this Presentation. It is information in a summary form and does not purport to be complete. It should be read in conjunction with Engenco’s other periodic and continuous 

disclosure announcements to the ASX available at www.asx.com.au. 

This Presentation is not a Prospectus or a Product Disclosure Statement under the Corporations Act and has not been lodged with the Australian Securities and Investments 

Commission. This Presentation may contain forward looking statements concerning projected earnings, revenue, growth, outlook or other matters (Projections). Any such 

Projections are based on assumptions which may differ materially from the actual circumstances which may arise. Engenco undertakes no obligation to update any 

Projections for events or circumstances that occur subsequent to the date of this Presentation or to keep current any of the information provided. Past performance is no 

guarantee of future performance. Any estimates or Projections as to events that may occur in the future are based upon the best judgement of Engenco and there is no 

guarantee that any of these estimates or Projections will be achieved. Actual results will vary from the Projections and such variations may be material. Engenco has no 

obligation to tell recipients if it becomes aware of any inaccuracy in or omission from the information in this Presentation.

This Presentation is not intended to be an offer, invitation, solicitation or recommendation with respect to Engenco securities and does not purport to cover all relevant 

information about any potential investment in Engenco. Accordingly potential investors are advised to seek appropriate independent advice, if necessary, to determine the 

suitability of any potential investment in Engenco. Neither the provision of this Presentation nor any information contained in this Presentation or subsequently communicated 

to any person in connection with this Presentation is, or should be taken as, constituting the giving of investment advice to any person. This Presentation does not contain 

legal, tax, accounting, investment or financial product advice and should not be used as the basis for making investment or other financial decisions in relation to Engenco 

securities. You should conduct your own investigations, enquiries and analysis and place no reliance on this Presentation in evaluating any potential investment in Engenco. 

Investors should be aware that certain financial measures included in this presentation are ‘non-IFRS financial information’ under ASIC Regulatory Guide 230: ‘Disclosing 

non-IFRS financial information’, published by ASIC. Non-IFRS financial information may not be comparable to similarly titled measures presented by other entities, and 

should not be construed as an alternative to other financial measures determined in accordance with Australian Accounting Standards of IFRS. Although Engenco believes 

these non-IFRS measures provide useful information to investors in measuring the financial performance of the business, investors are cautioned not to place undue reliance 

on any non-IFRS financial information included in this presentation.

This Presentation has been prepared for publication in Australia and may not be released or distributed in the United States or to US persons. This presentation does not 

constitute an offer of securities for sale in the United States or to US persons (as defined in Regulation S under the US Securities Act of 1933) absent registration under the 

US Securities Act or an exemption from registration. 

This Presentation, including opinions set out in it, is based on information compiled or prepared by Engenco from sources believed to be reliable, although no attempt has 

been made to verify such information. No representation or warranty, express or implied, is made as to the accuracy, currency, reliability, legality or completeness of the 

information in the Presentation. To the maximum extent permitted by law, none of Engenco, its directors, employees, advisors or agents, nor any other person, accepts any 

liability, including without limitation any liability arising out of fault or negligence, for any loss arising from the use of the information contained in this Presentation. In 

particular, no representation or warranty, express or implied, is given as to the accuracy, completeness, likelihood of achievement or reasonableness of any forecasts, 

Projections or prospects referred to in this Presentation. This does not apply to the extent that liability by law cannot be excluded. 
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